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Analyzing the Socialist Republic of Vietnam: The Country's Aspects of Growth 
Abstract 
The Socialist Republic of Vietnam, also known as Vietnam, is a developing country in Southeast Asia. 
After French colonists left Vietnam, the 1954 Geneva Accords divided Vietnam into the Communist North 
and anti-Communist South. However, the country was reunited as a Communist state because of the 
North's victory in the Vietnam War in 1975, and the Communist Part of Vietnam has become the only 
official political party since then. The data of the World Bank in 2017 indicates that Vietnam is a lower 
middle-income country. Despite that, the country has had a substantial economic growth and 
development since the Đổi Mới economic reform initiated in 1986. The reform tried to transfer the 
country from a centrally-planned economy towards a market economy. Even though the economy is not 
completely free-market oriented, it has made great progress along the way, and the transition has 
changed Vietnam from one of the world's poorest countries to where it stands today. 
This article is available in The Park Place Economist: https://digitalcommons.iwu.edu/parkplace/vol27/iss1/20 
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Vietnam, is a developing country in Southeast Asia. 
World Bank in 2017 indicates that Vietnam is a low
economy. Even though the economy is not complete
along the way, and the transition has changed Viet
nam from one of the world’s poorest countries to 
where it stands today.
Overall, the country has enjoyed great econom
gross domestic product and gross national income 
per capita. Additionally, the human aspects of devel
opment are also fundamental for determining real 
Vietnam have had an increase in quality of living, 
due to improvement in education, health, sanitation 
and poverty. Vietnam has opened its economy to the 
rest of the world through trade while maintaining 
protection over some domestic industries. 
I. MACRO-VARIABLES AND OVERALL
ECONOMIC DEVELOPMENT
economic development of a country over time. In 
ture, 32.7% from industry, and 40.9% from services, 
international dollar. During the same year, Vietnam’s 
compared to 2015. 
Vietnam, as well as the younger generation of 15 to 
money to the unemployed, particularly the youth, at
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2013).
for these 4 years was 2.335%, which implies that the 
Vietnamese people experienced a 2.335% increase 
in prices of goods and costs of living from 2013 to 
Vietnam had a high interest rate on deposits in 
The increased savings can fuel investments in the 
future on capital stocks, as one of the government’s 
II. HUMAN ASPECTS OF DEVELOPMENT
One of the most important indicators to measure 
Development Index (HDI). The HDI value of Vietnam 
relatively low and made Vietnam rank at 115 out of 
Human Development Reports. Vietnam’s life expec
an increase from 73.2 in 2010. The expected years 
ing country, since it is higher than the developing 
countries’ average of 11.8 years. Vietnam’s mean 
years of schooling is much lower at only 8.0 years, 
which means that on average, adults at 25 years of 
having a strong value for life expectancy and expect
ed years of schooling, the low values for mean years 
Development Reports, 2017).
in 2014, was 37.59%, which means that the income 
Life expectancy and infant mortality rate indi
cate the quality of life as well. Vietnam’s total life 
Vietnamese people are living a relatively long life. 
Vietnam has a population of 92,701,100 peo
World Bank, 2017). This is due to the decreasing 
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since 2001. However, as of early 2017, the govern
yama, 2017).
Vietnam has made a good improvement regard
ing access to safe drinking water from 1990 to 2015. 
The percentage of the population with access to im
to 2015, the percentage of Vietnamese population 
with access to sanitation facilities increased from 
Vietnam’s literacy rate in 2009 was fairly high 
tio (gross percentage) was at 108.88% as of 2015. 
Since the gross percentage takes into consideration 
all students enrolled in primary school (grades 1 
try. Unfortunately, data for secondary school enroll
III. TRADE AND ECONOMIC GROWTH
(2017), ranking the 24th largest export economy 
in the world, Vietnam exports a large volume and 
wide range of products. The exports and imports as 
2014, and the percentage of manufactured goods in 
(World Bank, 2017), which shows the great devel
opment in its manufacturing industries. In 2015, 
Vietnam exported more than imported and it had a 
The country’s main export partners are the United 
States, China, Japan, and South Korea and its import 
partners are China, South Korea, Singapore, Japan, 
Hong Kong, Thailand (OEC, 2017).
 Vietnam continuously experienced currency 
rate policies (Kalra, 2015). Moreover, in 2015, Viet
exports was much higher than the price of imports, 
While seeking to drive up exports, Vietnam tries 
introducing the import restrictions, including prod
al., n.d.).
Being very successful in attracting foreign in
is concentrated in manufacturing and real estate.
After introducing and explaining Vietnam’s eco
paper will focus on two development initiatives/
ment and land use rights. 
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VI. VIETNAM INDUSTRIAL POLLUTION  
MANAGEMENT PROJECT
1. Background Information
growth in the industrial sector during the last deca
de. According to the World Bank, the country’s an
nual growth rate in industry averaged out to 3.74% 
The World Bank (2012) noted that regulatory fai
lures, which include policies focused on promoting 
industry without accounting for environmental 
funding, corruption, low penalties for violations of 
losure on industrial pollution, are the main reasons 
for poor compliance, ineffective enforcement and 
inadequate provision for wastewater treatment in 
industrial areas. 
The 2010 report from the Vietnam Ministry 
went untreated, and was released directly to recei
ving water system. The total untreated industrial 
discharge amounted to more than 1,000,000 m3 of 
wastewater per day. As a result, the water system 
is severely damaged, affecting not only major rivers 
sources, social unrest, and people’s health (2010). 
llutants in major rivers in 2009 had exceeded the 
in major rivers, especially in sections running throu
indicated that more dissolved oxygen was consumed 
during the oxidation of waste matters, and less of it 
kills (Penn et al., 2009). 
High content of pollutants in rivers are the di
farming and seafood cultivation. Take the envi
ronmental mishap in late 2008 from Vedan Viet
nam, a monosodium glutamate producer, for exam
incident, Thi Vai River has yet to fully recover, de
se their shrimp and oysters can no longer survive in 
reated wastewater directly into Buoi River, leading 
99
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Online, 2017). 
In addition to inland rivers and surface water, 
economic areas, which make up 79% of industrial 
were found washed ashore along more than 200 km 
(125 miles) of Vietnam’s central coastline (The Gu
tion after the government’s jurisdiction. However, 
with marine creatures and coastal estuaries dam
and unrest among Vietnamese living in the count
a stance to address the consequences early enough, 
protests on the coast, in front of the steel plant, and 
Along with clear economic costs and social is
llution due to poor industrial wastewater treatment, 
dards, regardless of their varied distances from the 
ding other industrial areas face the same situation. 
is an extremely urgent issue for Vietnam. To pro
mote growth in the industrial sector, Vietnam had 
allowed poor management of natural resources and 
continued environmental degradation to happen. 
Without timely efforts to mitigate the consequences, 
2. Vietnam Industrial Pollution Management  
Project 
wastewater treatment, the World Bank approved 
the Vietnam Industrial Pollution Management Pro
project, starting on March 25, 2013 and closing on 
improve compliance with industrial wastewater tre
atment regulations in four of the most industriali
(The World Bank, 2012). 
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the expansion of existing CETPs, and the improve
ment of other relevant infrastructure of industrial 
the project provinces. The last component supports 
ject management (The World Bank, 2012).
million in commitment costs, comes from the Wor
ld Bank’s International Development Association 
come countries. The total cost, which also includes 
on. The project’s primary executing agency is the Vi
etnam Ministry of Planning and Investment (MPI). It 
three project management units (PMUs), and four 
project focal points, each at one of the provinces 
concerned. Supporting committees and units most
Environment Administration (VEA). The project also 
implementing agencies and the Departments of Pla
sources and Environment, Industrial Zone Manage
ment Boards, CETP investors, and the Environment 
Police in the four participating provinces (The Wor
ld Bank, 2012).
3. Analyzing the Results of the Vietnam Industrial 
Pollution Management Project
tive as a whole, four intermediate results indicators 
for component (1), two for component (2), and three 
Bank, 2012). 
mance, which was released on March 17, 2017, is 
the most recent one out of the sequence of nine dis
closed reports. Overall, the project implementation 
is determined to have improved since the previous 
project implementation has shifted more to actual 
monitoring and enforcement activities in the four 
dustrial wastewater discharge (The World Bank, 
2017). 
discharge standards in the four provinces, were on 
nanced IZ from each project province, and was hop
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surpassed Year 4’s target of 30%. However, this 
showed a decline from 50% in the previous period. 
the previous period, in contrast to the monthly mon
of the seven targeted key legal documents were re
viewed, revised or adopted. The percentage of op
erating IZs under proper wastewater monitoring 
target of 50% and the end goal of 100%. The two 
component were the percentage of IZs rated for en
vironmental performance, which was 0% compared 
to Year 4’s target of 50% and the end goal of 100%, 
from the previous review period. Unsatisfactory 
performance with regards to the third indicator was 
ing Methodology and the Manual for Implementing 
vided as to why the last indicator failed to reach its 
target. However, the construction of 15 out of 17 
The next two indicators pertaining to the second 
also failed to meet their goals and targets. The num
which was short of eight proposals planned for Year 
4, and a decrease from four proposals received in the 
structed and completed/operations was four, which 
was the same as the previous period and short of 
eight CEPTs planned for Year 4.
events, which kept at 80%, same as from the previ
ous period and lacked 10% as compared to Year 4’s 
tion completed, noted that investigation reports of 
packages were completed. The outlook was positive 
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2017).
the overall project implementation in the second 
come more intensive and effective. However, most 
of the intermediate results indicators were either 
from the previous review period. These shortcom
with regards to the design and implementation of 
4. A Deeper Insight Into Vietnam’s Industrial  
Pollution Management Project 
as their aquatic ecosystems and landscape of the riv
er. By eliminating untreated industrial wastewater, 
the risk of potential and adverse impacts on envi
ronmental and human health of people live close the 
In order to operate the project more effective
ly, the government has revised regulations, and 
the World Bank has trained employees and people 
and increase knowledge on wastewater treatment 
procedures (World Bank, 2017). The whole project 
struction unit, an operation unit and a monitoring 
pecially during the construction phase where many 
increase (World Bank, 2017). The monitoring unit 
province, which will take up a lot of land. Since all 
lems (World Bank, 2012). 
Along with the advantages, the disadvantages of 
this project still exist. While installing this project 
in Vietnam, there are personnel from governmental 
of the project. Corruption is pervasive in Vietnam, 
and Vietnam scores poorly when it comes to gov
ernment transparency and reporting requirements. 
2015, the Vietnamese government relaxed the rule 
of industrial wastewater discharging, which in
the construction is done, if the government and or
the local area, this will lead to adverse impacts on 
market in local areas. Since the project involved new 
phase due to the lack of trained employees (World 
Bank, 2017). 
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areas and focusing more on training personnel in 
the preliminary phases. The advantages, on the oth
(World Bank, 2017). 
The unintended consequences the project 
is working well, and its results has reached the ex
(World Bank, 2017). In the past, wastewater was 
discharged directly into rivers without any treat
ment, and thus created odors and polluted the air in 
the air pollution was also controlled. 
Another unintended consequence relating to 
are used, strange odor and noise are released and 
waste. Since the project needs to have many work
wastewater of workers. The domestic wastewater 
has the potential risk of polluting the groundwa
pollute the project area (World Bank, 2017). Lastly, 
implementation of the project will increase compa
nies’ costs due to the training of more workers and 
maintenance of more costly wastewater treatment. 
Thus will lag the growth rate of industry in the proj
chance to catch up. 
B. The 2013 Land Law and Land Conversion
1. Background Information 
In a country growing as fast as Vietnam, there 
is pressure to convert agricultural land to land used 
and negative consequences. The Vietnamese gov
ernment has the right to manage or allocate all the 
land in the country, although, technically, the people 
own all the land. The state grants Land Use Right 
of poor farmers. These land requisitions take place 
causing strife among the rural farmers that are 
displaces and sometimes not consulted or compen
there is high demand to use agricultural and forest 
land for economic development purposes (Dang et 
would contend that these are urgent issues. Due to 
are angering farmers who feel cheated and often 
project is deemed essential to the local economy 
cern in Vietnam right now, involving a wide range of 
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ongoing issues directly related to the Land Law in 
ing used for commercial/industrial development. 
This is not surprising as Vietnam is investing a lot 
of money in infrastructure compared to other coun
2012 and is an ongoing project, which involved the 
pacted over 4,000 farming families who completely 
lost their land and livelihoods without consultation 
velopment project was to create a large residential 
This project in northern Vietnam has created severe 
2. A Deeper Insight into The Land Law of 2013 
and Land Conversion
The Vietnamese government is trying to address 
ample, foreign and domestic investors now must 
follow the same provisions for leasing land. The gov
for developers to ensure that the investments will 
government is also trying to end the uncertainty over 
People’s Committee. The government is also trying 
to make land withdrawal a more regulated process. 
In doing so, the government is now requiring that 
These changes to the Land Law demonstrate a cou
other hand, the government is also implementing 
stricter requirements on land withdrawal and pric
farmers landless. Though people can have their own 
land in Vietnam, the State is actually the owner, and 
of land (Vietnam Law in English, 2013). Indeed, the 
common in the United States, does not really exist in 
Vietnam. This has had positive and negative effects, 
and there are clearly winners and losers due to this 
there are certain advantages and disadvantages to 
the updated Land Law of 2013.
Pressure to develop quadrupled the land at
government has forced farmers off their lands in or
not provide adequate, or even any, compensation for 
farmers and their families. The government has im
There is not much motivation for the government to 
The anger and resentment from farmers due to 
consequence of land conversion practices and the 
105
Luu, Morris, Wang, Xu, Zsorey
The Park Place Economist, Volume XXVII
the local government was trying to give the land to 
quently as people are frustrated and angry over land 
Land conversion is necessary for development, 
its practices in order to maintain peace and prosper
example, through Vietnam’s policies, corporations 
Vietnam. Additionally, the government makes signif
can invest in more infrastructure and social services 
for the people. The negatives of land conversion are 
one of the unfortunate costs of development that the 
Though the Land Law of 2013 has not addressed 
issues regarding land use. The process of crafting the 
process (however, the government did not take all 
their considerations into account). Additionally, the 
as a positive signal that will continue to drive foreign 
planning from the commune to the district. This has 
lems with land conversion practices that do persist, 
the government has clearly attempted to address in
adequacies.
IV. CONCLUSION
increasingly industrial and open economy. Howev
er, development has not come without challenges. 
to overcome is wastewater mismanagement. Ad
ditionally, the government has tried to address the 
Law of 2003 and the updated Land Law of 2013, yet 
controversy over land conversion and its effects on 
ers. Like many developing nations, the government 
of Vietnam will need to keep innovating solutions to 
human aspects of development. 
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APPENDIX
Annual Growth in Vietnam’s Industry Sector
Biochemical Oxygen Demand (BOD) in Major Rivers in Vietnam
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